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Loss of jobs across start-ups have been making news as they attempt to extend their lifespan with their
current financial resources. According to industry estimates, start-ups have already shed over 10,000 jobs this
year.  One of the major reasons why FII and DII are losing confidence for companies like Zomato, OLA, Paytm, 
 because of their non-fulfilment of showing profit from past quarters, company such as Zomato, Paytm, are
well established company but still their strategy of cash burning and retaining customer failed miserably.
Both company came with their IPOs. Last year, Zomato with listing price of ₹76 and Paytm with listing price of
₹1560 now Zomato is trading at ₹56 and Paytm is at₹ 709  this shows us how bad this listing has gone for our
startups and this is why investors losing faith in these high valuation companies. Some sectors that benefited
from the pandemic, such as ed-tech and gaming, have been experiencing slower growth recently. Similar to
this, there are startups that have not raised money in the last couple of years. Start-ups face a number of costs,
including salaries for employees, technology and infrastructure expenses, and marketing costs. In order to
reduce these costs, start-ups are looking for ways to save money in all three areas. If they successfully reduce
cost then only they can be sustainable in the markets and post this financial crunch they can survive in the
markets for a longer term.

The Indian equity market and the start-up sectors experienced one of their best
years between June 2020 and September 2021, but the year 2022 is already
proving to be tragic. The market's liquidity and volumes have decreased by 50%,
and there has been a significant correction in India's small- and mid-cap stocks.
Start-ups that received the most funding in 2021 are now having trouble
establishing profitability and have to lay off staff in   2022. The beginning of the
bull run provided Indian start-up companies a chance to expand and enter the
Indian market, but the valuation game has experienced a setback as large angel
investors and venture capital firms pulled out of many deals. 
If we take a look at companies like Zomato, Paytm, CRED, and OLA we can find
one thing in common that they all are loss-making firms but interestingly  In the
past few years we have observed a significant increase in the demand for
assistance for start-ups in India, with the years 2020-22 serving as some of the
industry's most successful examples. The Indian market has seen the emergence
of more than 100 unicorn companies, and these years have also seen some of the
largest IPO listings. But the question arises: why are these enterprises, which are
supposedly the future of the nation and  so effectively managed, piling up losses
every quarter? What can these businesses do to turn a profit and remain viable in
the market? 
According to an article from Moneycontrol these companies might not be able
to succeed in achieving their goal before the year 2026 the Indian customer
behaviour is shifted to seek discount and if the company wants to be profitable
they have to reduce their heavy discount to attract the customer but the target
market of these companies might shift from company to company, whichever
gives them the higher discount we have seen when company stops rewarding
their customers, they either stop purchasing or reducing their ticket size which is
not good for the companies.  
The start-up ecosystem in India is preparing for a long and painful season and
probable mass layoffs  in the coming 12 to 18 months as investment starts to dry
up owing to global macro-economic concerns, especially in areas like ed-tech
and gaming that had a huge boost during the pandemic. Start-up investment
decreased by around 40% in the most recent quarter, to about $6 billion. Prior to
this, start-ups were seeing funding of over USD 10–11 billion per quarter. 
For overseas investors, it is difficult to predict when things will stabilize because
of things like, inflationary pressures, wars, and stock market dips. Everyone is
preparing themselves for a year of reduced financing, even though no one really
knows when startups will be making financial profit this is one of the major
reasons of fall of FII in start-ups. 
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Forex Trading in India

NIHAR CHADHA
5BBA B

Wondering Which Forex Broker in India will Get You the
Best Results?

What about details surrounding India’s trading environment
during COVID-19? Is forex trading in India even legal?
First off, yes—forex trading in India is legal—with some
restrictions, of course. If done through a registered broker,
traders can access and trade almost all currency pairs.
In terms of the ongoing COVID-19 pandemic, the State Bank of
India has reported that India dealt with cases better than
expected.
Additionally, India has experienced an accelerated economy, as
of September 2022. At the same time, a Biden presidency is
predicted to create a positive environment for businesses with
corporate profitability and international supply chains to thrive.
This sets up a positive outlook for the forex trading environment
in India. So, next things next—finding a regulated and safe forex
broker to protect you from scams and fraud.
In this review, we take you through the leading, registered forex
brokers in India. Once you have an idea of the most suitable
broker for you, just read on to discover the two simple steps to
take to start forex trading, along with some key terms and
strategies to help you hit the ground running

Is Forex Taxed in India? 

In July 2017, Prime Minister Narendra Modi launched GST. This
stated that the tax imposed on forex transactions is between 5%
to 18%, similarly to business transactions.
Since then, the government of India has mandated the payment
of a fixed tax when traders partake in one or more of the
following:
·   Currency exchange and conversion
·   International money transfer
·   Buying a forex card – this is a select type of prepaid card that
functions as an alternative to currency conversion processes.
What Currency Pairs Can Be Traded in India? 
In 2015, corporates and investors were given more flexibility to
hedge offshore currency exposures following the decision by the
Reserve Bank of India to incorporate three more cross currencies
into the exchange traded derivatives market including futures
options.
In addition to the four currency pairs traded in the future market
– Rupee-Dollar, Rupee-Euro, Rupee-Pound, and Rupee-Yen stock
exchanges have been permitted cross-currency futures
contracts and exchange traded option contracts in the currency
pairs of EUR/USD, GBP/USD, and USD/JPY to be traded.
These currency pairs can be traded in the Indian currency
market under the National Stock Exchange, but traders can
trade almost all currency pairs using a forex broker.

https://www.sebi.gov.in/legal/circulars/sep-2017/clarification-on-exchange-traded-cross-currency-derivatives-contracts-on-eur-usd-gbp-usd-and-usd-jpy-currency-pairs_35933.html
https://economictimes.indiatimes.com/news/economy/finance/rbi-allows-three-more-cross-currency-pairs-to-be-traded-in-derivatives-market/articleshow/50125655.cms?from=mdr


The term bitcoin refers to a decentralized digital currency which can be
transferred on the peer-to-peer network of bitcoin. It is called cryptocurrency.
Bitcoin holders can help to buy, sell, and exchange goods or services without a
central authority or bank as an intermediary. It is a virtual currency that acts as a
form of money and an outside payment. Bitcoin was introduced to the public in
the year of 2009 by the group of developers named Satoshi Nakamoto. It is
different from fiat money. It is created, traded, distributed, and is stored using a
decentralized ledger system known as blockchain.

Bitcoin was created out of the recession that occurred in 2008. A group of
developers issued a white paper to address the centralized control of money. So
that people could trust this new concept and can invest in cryptocurrency.
Bitcoin was presented as a medium to transact without involving a third party.
Rather, the system uses cryptographic proof to support the integrity of the
network instead of relying on third-party banks and other institutions. The first
blockchain was launched on the third of January in the year 2009. They were
called a genesis block. Then the first test transaction took place after a week. For
a few months they were only obtainable by the miners. The public were not
allowed to confirm the usage of cryptocurrency. Everything has disadvantages
and advantages. Similarly, Bitcoins have pros and cons .Bitcoin helps to transfer
money easily from one place to another. But transferability of money is difficult
from one country to another. But with the help of bitcoin one can transfer money
from one country to another in the world. With the help of bitcoin, one has the
right to make payments that give benefits to every investor so that they can
invest in trading in the market. It is the fastest mode of commodity. One can
easily transfer money from one country to another. Bitcoin is a digital currency
where an individual can buy and sell the currency whenever a person wants. It
can be accessed on different devices like mobiles and. Mobile phone is one of
easy mode of technology to communicate. The currency coin is used as a benefit
and is regarded as an essential feature all over the world. It supplies no
opportunities to the users. Bitcoin currency developed for well-being of the
people. The main concern of the people is to support privacy and safeguard the
data. Bitcoins help to keep privacy. No records are supported as they are
analogous to the blockchain tax that supplies numerical puzzles that are very
crucial to decode. In correlation of digital currency and traditional electronic
transfers that took place. 

This currency is regarded most secure. Similarly safeguard privacy policy with
currency pseudonyms are being used. People that use cryptocurrencies to invest
their money in this trading system are hard to understand. It is a system in which
no structured legal hierarchy is followed. Therefore, it is very risky to invest in
cryptocurrency but the fact that it is an effortless way of transaction and is an
investment that supplies high returns that cannot be ignored. Among all the
cryptocurrencies even if the coin falls it can be replaced by its successor that
cannot be ignored. Therefore, whether bitcoin can be used to curb corruption or
is used in financial fraud is still unclear. 

Thus, Bitcoin is associated with risk. The bitcoin wallet gets affected by
virus and whole wallet can gets corrupted. And no technology can bring back
the demolished currency. And there is no other way to invest the safeguard
and it helps to keep bitcoin away from technical and human errors that
occur.

AAKRITI ARORA
3BBA HA

Is Bitcoin a Blessing or a Curse?



India's foreign exchange reserves decreased by $5 billion in the week ending
July 1, 2022, as foreign portfolio investors kept selling their shares of domestic
companies, weakening the rupee and pushing it below 77 to the dollar for the
first time in history. The causes and effects of the currency movement are
because other nations, and emerging markets, in particular, are currently being
forced to raise their interest rates to prevent disruptive capital outflows and to
protect their currencies as the U.S. Federal Reserve raises rates to combat
historically high inflation in the country. The U.S. Federal Reserve has been
increasing its benchmark interest rate since March of this year, which has
caused investors seeking higher interest rates to move money out of emerging
nations like India and back into the United States. This has put pressure on
developing market currencies, which have seen considerable declines this year
against the dollar. Some observers think that the RBI's unexpected decision to
hike rates may have simply been the result of a significant outflow of Indian
wealth. The dollar is getting stronger over time as the dollar index is rising due
to a proactive Fed as well as a negative risk sentiment. 

Due to stricter controls in China and the Ukraine-Russia situation, there is a risk-
off in the market. This is boosting demand for the US dollar which is a haven. It
should be emphasized that the rupee has been steadily depreciating versus the
dollar for many decades. The constantly increased domestic price inflation in
India has been a major factor in this. A higher rate of inflation in India may
indicate that the RBI has been printing rupees more quickly than the Federal
Reserve of the United States has been printing dollars. When the rupee is weak,
the RBI intervenes and sells dollars to assist recover the value. Since March
2022, when oil prices started to rise, the RBI has been selling dollars pretty
vigorously. The rupee is likely to suffer as a result of India's increased import
needs in the face of rising oil prices worldwide unless foreign investors invest
enough money in the nation to cover the deficit. However when investments
are increasing in the U.S., the international investors are unlikely to pour money
into India. For instance, the yield on 10-year U.S. treasuries increased from 0.5
percent in mid-2020 to above 3 percent in April-May 2022. Given the huge
discrepancies in long-run inflation between India and the U.S. Dollar analysts
predict that the rupee will continue to decline over time and will eventually
have a significant negative impact on the nation's economy. In today’s scenario
there is a need to ponder upon this critical issue.
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The tax-free threshold was increased, due to which the number of registered taxpayers decreased by 33.5%.
The vat was decreased by 8%.
Corporate tax was reduced from 28% to 24%.

In 2009 there was the end of the civil war. After that, the president of Sri Lanka, Mahinda Rajapaksa, took a
considerable amount of foreign loans to meet their war expenses and to start a new visionary project in the
tourism sector to attract tourists. Furthermore, this country's government has applied several tax cuts to sustain
the political party rather than improve the economic reform. So from here, the roots begin for the crisis.

The Sri Lanka crisis started in 2019, one of the country's biggest crises since its independence in 1948. This crisis
is still going on.
The main reason behind this crisis are multiple compounding factors – colossal debt, Easter bombings held in
2019, and the primary reason was the covid 19 pandemic. This pandemic directly affects the tourism sector, and
for Sri Lanka, this sector is one of the most significant earning sectors among all other sectors. Sri lank Tourism
has been coming down since 2019 after the bomb attack. Due to the economic crisis country's inflation rates
are changing dramatically, a massive decline in the Foreign exchange reserve, a deficiency of medical supplies,
and an upsurge in the price of necessary food items,
The problem was insufficient funds to pay off debt (loan), and Sri Lanka came beneath sovereign insolvency
(when a country's government failed to meet or pay off its debt). In March 2022 country had only US$ 1.9 billion
of foreign exchange reserve, which is inadequate to pay off its foreign debt liability which arose in 2022. In 2022
Sri Lanka has a total of US$8.6 billion payment of the debt which is due, and in this, both local and foreign debt
are included. In April 2022 government announced their country's situation.
Causes:
The tax cuts and money creation: President of Sri Lanka, Gotabaya Rajapaksa, has made an enormous tax cut
that directly affects the fiscal policies and government revenue. In tax cuts it includes:

The central bank has started printing more money to substitute for government spending. Still, International
Monetary Fund (IMF) has advised the government not to print more money, and they warned that this would
lead to economic collapse.

External debt: Sri Lanka has taken a notable amount of foreign loans, and the number of loans increased from
US$ 11.3 billion in 2005 to US$ 56.3% in 2020. In 2019 the foreign debt was 42% of GDP, but in 2021, it increased
to 119%. In April 2022, the government has reserved only the amount of US$2.3 billion, whereas, at the end of
2022, they must pay US$ 4 billion to debtors.
In 2020 S&P global rating has given their option that the existing reserve of Sri Lanka would be insufficient to
pay all their obligation off their debt.
Fall of Foreign remittances:
The central bank of Sri Lanka maintains the LKR (currency code) at a certain level, and they have persisted in
printing money seriously. They levied various types of limitations on the exchange of currency, which led to the
collapse of the coin's market value. In February 2022 government fixed the currency's value at a certain level of
200 LKR to the USD, but an unofficial market value of the currency has exceeded 248 USD.

Tourism:
More than one-tenth of the country's GDP relies on the tourism sector. After the Easter bombings and the covid-
19 pandemic, this sector was affected in a very unfavorable manner. In 2018, the tourism sector earned Sri Lanka
$4.4 billion, contributing 5.6% to the county's GDP, but in 2020, it fell to 0.8%.

Some other causes are also there which lead Sri Lanka to this economic crisis.

The concerned authority who will take possession of the government must preferably work on the IMF program
and negotiate to reframe the loan held by India, china, japan, and other commercial lenders.
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The natural result of floating exchange rates, which are the norm for the majority of major
economies, are currency volatility. Exchange rates are influenced by a variety of factors, such
as a nation's economic performance, the likelihood of inflation, interest rate differences,
capital movements, and more. A currency's exchange rate is often influenced by how well or
poorly the underlying economy is doing. As a result, the value of a currency may change
suddenly the trade in goods, economic expansion, capital flows, inflation, and interest rates
can all be influenced by currency exchange rates.
The Asian Financial Crisis and the collapse of the Japanese yen carry trade are two examples
of significant currency movements that had an impact on the financial markets.
Investing in international equities will help investors take advantage of a depreciating dollar.
Their returns in terms of U.S. dollars can increase if the dollar declines.
By using securities like futures, forwards, and options, investors can reduce their exposure to
foreign exchange risk.

Wide-Ranging Currency Effects
Since they rarely need to, many people do not pay attention to currency rates. The normal
person uses their local currency to conduct their everyday business. Only sporadic activities,
such as international travel, import payments, or international remittances, put exchange
rates in the spotlight.
An international traveller might harbour for a strong domestic currency because that would
make travel to Europe inexpensive. But the downside is a strong currency can exert
significant drag on the economy over the long term, as entire industries are rendered
noncompetitive and thousands of jobs are lost. While some might prefer a strong currency,
a weak currency can result in more economic benefits.
When setting monetary policy, central banks take into account a number of factors, including
the value of the national currency in the foreign exchange market. The interest rate you pay
on your mortgage, the returns on your investment portfolio, the cost of food at your
neighbourhood grocery store, and even your employment chances may all be affected by
currency levels, either directly or indirectly. Hedge Currency Risk Unfavorable currency
movements can have a big effect on your finances, especially if you
have a lot of exposure to foreign exchange. However, there are many ways to reduce the risk
of currency fluctuations, including through the use of exchange-traded funds like Invesco
Euro CurrencyShares Euro Trust (FXE) and Invesco CurrencyShares Japanese Yen Trust
(FXY).
Conclusion
Changes in the value of a currency can have a significant effect both domestically and
internationally. When the dollar is weak, investors might profit by making investments
abroad or in American multinational corporations. It may be prudent to utilise one of the
numerous available hedging mechanisms to reduce the risk of currency changes because
they can be a significant risk when one has a significant forex exposure.
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fun facts

lesser known facts
The Rs 10,000 note was the biggest
denomination rupee note ever released
by our central bank RBI in 1938.
This bit of advise was written on the first
official one cent "Fugio" coin, which was
created by Benjamin Franklin in the year
1787.
Every year, Hasbro, the business that
creates the well-known game of
Monopoly, produces a staggering $30
billion (£24 billion) in Monopoly money.

Indian Rupee is Made of Cotton and Not
Paper!
Indian rupee notes are made up of pulp
which contains Cotton and Balsam with
special dyes. India has been importing
the special paper to be used in currencies
for many years. There is a silk portion
which is not publicised. The proportion of
contents is secret. The purpose of using
Cotton with Special Dyes is that the notes
should be more resilient as well as
durable. It will possess a quality to resist
from wear and tear and it won't be so
easy to fake it.

97.75% was the highest income tax slab
In 1970-71, income tax was spread over 11
slabs with the highest bracket attracting
85% tax. Combined with a surcharge of
15%, the marginal rate of income tax
reached 97.75%! Over the past fifty years,
the tax slabs have reduced to 3 with the
maximum bracket attracting 30% tax.
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